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APPROVAL OF HIGH-NEW TECHNOLOGY ENTERPRISE
CERTIFICATE

The board of directors (the “Board”) of Prince Frog International Holdings Limited (the
“Company”) is pleased to announce that HiE+ ¥ () HIL AR AR (Frog Prince
(China) Daily Chemicals Co., Ltd.*) (“Prince Frog (China)”), an indirectly wholly-owned
subsidiary of the Company, was granted the High-New Technology Enterprise Qualification
(the “Qualification”) and obtained the High-New Technology Enterprise Certificate (the
“Certificate”) jointly issued by Fujian Provincial Department of Science and Technology
(fREBRHEFITHE), Fujian Provincial Department of Finance (#&& % M EUEE), Fujian
Provincial Office, SAT (18 H B ZFL# ) and Fujian Local Taxation Bureau (fREEE M
JIBiH J) with the Certificate number GR201335000164. Prince Frog (China) completed
the process of obtaining the corporate income tax preferential treatment with Zhangzhou
Municipal Office, SAT, Fujian Province (& & & EM MBI ZBiH5 /) in April 2014,

In accordance with the requirements under the Administrative Measures with regard to the
Recognition of High-New Technology Enterprises ( <=8 i1 258 € & HEHEEL) ) and
Corporate Income Tax Law of the People’s Republic of China ( €+ #E A RN E] S
188i%) ), Prince Frog (China) is entitled to the corporate income tax preferential treatment
as enjoyed by high-new technology enterprises since it has been granted the Qualification.
As such, Prince Frog (China) shall enjoy the preferential tax rate of 15% instead of the
original rate of 25% for 3 years from 1 January 2013 to 31 December 2015.



The Board considers that the lowering of the corporate income tax rate of Prince Frog
(China) would have positive impact to the 2014 operating results of Prince Frog (China),
and of the Company and its subsidiaries (collectively the “Group”). The figure of 2013
corporate income tax expense is subject to confirmation pending final tax assessment of
Prince Frog (China) by the relevant tax authority of the Peoples’ Republic of China.

The purpose of this announcement is to keep the shareholders of the Company and potential
investors informed of the latest business development of the Group. Shareholders of the
Company and potential investors are advised to exercise caution when dealing in the shares
of the Company.
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Li Zhenhui
Chairman of the Board

Hong Kong, 9 May 2014
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